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Comments:
Dear David,

on this as they are still assuming they will be competing against some
prices double and tripic here overnight so I am arguing a doub

EXCISE PRQPOSALS

brands would be sbsorbed OK. Anyway, the scenarios attached (but not yet agreed with

Marketing) are as follows:

level of transit. Bread
ling in price on the cheap plain

A. Present rates at full market prices. This is to show Government the amount of revenue

they are Josing.

B. Present rates with a minimum. This js to

gcta fecl for the impact on imposing a

C. Present rates with a minimum and import duty. This adds import duty to the cquation as

we know it's coming.

— D. Present rates with minimum but higher import duties. Higher import dutics may occur

and we need tn know the impact of this now.

E. Present rates and with import duty but with reduced minim
higher on the filters. Marketing like this as it allows a Jower price

F. Present rates and an import duty but highcr minimums, This gives the much nceded
higher Government revenuc but Marketing say the prices this cause arc unacceptable.

G. Reduction in ad-valorem rates but ag in¢rease in the mj

um on the plain brands and
o our plain manufactyre,

nimums. This adds hias against

the cheap brands. Thig may be difficult to argue as it does got Bive more revenue and they will
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smell 3 ra. [ must keep their present confidence that [ am trying 1o be objective in helping
them,

The possibilities are endless. The above are to give us a fee] for the right leve], Spewd is of the
esacnce 10 stop them going off at a tangent. Likewise [ strongly believe i keeping the proposal
2 stmple a3 possible. The Russiax system is very simple and they will compare oug propusals,

Government Revenue
Scenario Smillions
A 80.6
B 87.1
C 106.6
D 119.6
E 107.3
F 122.1
G 97.0

Anyway, this is just 5o you and I can continue our dialoguc whilc we continuc to debate oug
here. I shall phone you later today.

Kind regards

fa

John Selby

¢.c Simon Smith
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