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Dear David.
EYCTSn PROposAts

Pleaso find attached rrario's othcr sccroarios. Thc.problon I bavc is agrecing wirh Ma*ctiog outhc ratc of thc minimum 
-U b* it is good ,lrr,11i 

-agf"*^rc 
is h,rppcning now rartrcr tbau affsrimplemcntation. we arc having oooticr,r.*t 1", .his aflcooou-i;;;;g,, maio concern isthc rnaxim're price ar each levi Fcy r".t tiloi*t .t can absorb. I am puqhing thcm soroewhat6p rl,i< 15 they are sti]l assuming &ey will bc coupeting agailst so-c lcucl of tansit Brcadpriccs doubrc "n'r triprc hcrc o"cmight so r o- *guiog " a"ruurs; orJ",, thc chcap prain

tr"ff l#:'ffi :HoK;;"v;J'i;"'"'*h"dd",;;;asredwirh
""rtJi]llraFs 

at ftII market priccs, Thi.s is to show Govcrnrncnt thc amounr of rgvenuc

,jff"rt 
rates wirh a rninimum. Thb is to gcr a fbcl for rbc impact oa imposing a

,.;;ffffiffi:t* 
" t"'-'rn anrd import dutv. This adds impon dury ro rhc cquatio, as

""d ;; :fiT ffi#'ffiFiiuJH*-: 
'impon d*ties' Iligher irnport dutics Eay occur

E' Prcscnt ratcs and wlth imporl tlur.v but with rcduced rninimum oa thc plail brands andhisher on thc filrcrs. Mar&,ctirg ril." rri, * it "rot " r;,;;.;;; #f;iil _.,oa".*..
F. heseut rates a.d au 

TpT 
d:V but highcr minimuos. TUs gives rhc auch nccdedhigher Governmen rcvcnuc bur Vfad<aing ,ofiri. pri.., rhis g3rr5s arc ,,,,cceprable_

G' Reduction in ad-varorera rarcs but as ilcrcasc iq tbc mini-srums. .l-his 
ad.ds hias againstthe cheap brnnds. This may bc d'fficuit to "r*; does oor gi". -o; ;.;". a.,d trrcy wiJl
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" * I m.rr kccp thcirprescnt confi,cncc rrat I am uying m bc objccrive iu hcrping

Tre possibilitics qrc cndrcas. Thc abovc are to give_us a fctj ferthe rigrrt revcl. speul is ofthccslcncc to stop th.'n going offat 4 rqngqEr Lik-cwisc I srrougry b"r*Ti,;k;irg rhc proposalas simple as possibre' Thc R'ssia!. rytt"- J"r tt-pr" Jt"7}i;'r;. our pruposals.

H: 
"* coacco is bc i'nP6a1 ou thc raarkeq Govemmcat is largcly cor:ccroerr wi& rsvcrue.

Sccnario
A
B
c
D
E

\t

Governrnent Reyeluc
Smil[ous
80.6
87.l
106.5
t19.6
107.3
l a a  t
t 4 . )

97.0

As mcndouc{ bcforc I traofEcially kaow rhat total Govcmmcnr budgcaca r-vsuus fbr 1995 issom 60 billion (s2400 milion) ,,a trro, ,t "ir ,l"ir" "xIx*r"rioa-t ui ari prucuca is soms 42billion (S1680 miil;6s;. Th. "oo.mem;;;-,;.:* rhlt cigarcnc cxcrs3 wiII providc a goodchuDk of this. I crearry rave to lo*cr thcir eli,tations but I 'rD co'ccmc( Er,at thcirGovcr:omcat budgct bas bcca prcparcd *a.ri".o.."o assurnpdons. Thc Budgct was passed
fffiffr3:'*;#fffij:Pr*u* courd bc u.wn .lL i-*o*"*.v ro go ror

ffJi"T;i:H il::Til;1 
continuc o'r dialoguc whilc wc conri,uc to debarc our

Kind regards

f l r
W/4

f/naasewrv
c.c Simoa Smift
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